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1.1.  (SBU)  MFA  Near  East  division  deputy  Sibylle  Sorg  told 
Poloff  December  3 that  the  MFA  agrees  fully  with  reftel 
points  on  Israel's  settlement  moratorium.  She  said  that 
reftel  points  are  helpful  for  the  upcoming  EU  Foreign  Affairs 
Council  meeting  which  will  have  conclusions  on  the  Middle 
East.  According  to  Sorg,  the  FAC  aims  to  facilitate  the 
current  U.S.  efforts  between  Israel  and  the  Palestinians. 

She  noted  that  FM  Westerwelle  had  issued  a statement  after 
Israel's  settlement  moratorium  announcement  describing 
Israel's  move  as  an  "important  first  step"  that  "could  bring 
movement  into  the  settlement  question."  She  indicated 
Germany's  concern  about  what  she  described  as  the  exemption 
of  East  Jerusalem  from  Israel's  announced  moratorium. 

12.  (SBU)  With  regard  to  PA  budget  support,  Sorg  noted  that 
Germany  already  provides  about  20  percent  of  the  EU ' s 353 
million  euros  of  what  she  described  as  budget  support  plus  25 
million  euros  of  bilateral  support  in  fuel  assistance.  She 
said  that  she  would  be  providing  a paper  to  Poloff  listing 
the  amounts  and  types  of  assistance  that  Germany  is  currently 
providing  the  PA.  Post  will  forward  the  paper  directly  to 
NEA/IPA  upon  receipt. 
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